Robert E. Allen 295 North Mapis Averue
Chairman of the Bosrd Basking Ridge. NJ 07920
212 844-1000

September 30, 1992

Dear Chairman Sikes:

A I am writing because of concern I have that the
FCC is contemplating taking steps in Docket 91-360 at
your October 8 Open Meeting which would be haramful to
U.S. long distance companies, American businesses and -
consumers and U.S. competitiveness in global services
markets.

Progressive government policies, extensive
research and technological implementation and private
enterprise competition have produced in the United States
the most open and advanced telecommunications industry in
the world. Other nations envy American progress and vie
to capture its benefits for their own businesses. But
they do so without taking the steps of liberalizing,
privatizing and competing which are at the core of
Anerican pelicy and progress. As a result:

- Carriers with protected home markets have
access to U.S. domestic and international
markets while almost no other governments
permit comparable access by American carriers.

- Accounting rates are universally high and are
frequently higher to the U.S. than to more
favored nations. In 1992 over $4 billion from
U.S. businesses and consumers will be paid out
of foreign telephone administrations -- two and
a half times the 1987 amount.

It is time for the United States to revamp its
policies for international telecommunications - not in an
ad hoc pieceneal manner - but comprehensively and
fundamentally. AT&T will not pretend to know the
outcome, but offers the following principles as being
worthy of consideration: :

- Non-U.S. based carriers should be given U.S.
market access commensurate to that granted U.S.
based carriers in the home countries of the
non-U.S. based carriers.



When granted access to U.8. markets, non-U.S.
based carriers should be regulated
commensurately with U.S. based carriers as U.S.
based carriers are regulated in the non-U.S.
based carriers' home markets.

Regulation of non-U.S. based carriers in the
U.S. should be commensurate with the most
regulated U.S. based carrier.

Non-U.S. based carriers should be permitted to
furnish service betveen the U.S. and their home
markets only vhen accounting rates to the U.S.
are at cost and no less favorable than those
with other nations.

The United States cannot afford to squander its

competitive telecommunications strength -- not even on
the goal of leadership in openness. I urge you and the
other commissioners to step back, look around -- and look

again.

Respectfully,

15 G

The Honorable Alfred C. Sikes, Chairman
Federal Communications Commission

Room 814

1919 M Street, N.W.
Washington, D.C. 20554



85%

MEXICO $679,067,300 $578,771,903

GERMANY $195,890,833 $146,816,255 75%
PHILIPPINES $156,519,217 $129,952,716 83%
DOMINICAN REP $128,465,777 $98,377,550 77%
CANADA $121,771,8856 464,583,018 53%
KOREA 499,767,574 483,047,877 83%
COLOMBIA $96,282,901 $71,934,110 75%
ISRAEL 493,753,912 480,319,457 86%
UNITED KINGDOM 486,401,956 451,566,337 60%
BRAZIL $71,555,236 457,239,525 80%
CHINA, PEOPLES REPUB $70,061,892 463,594,650 91%
ITALY $687,254,905 453,856,426 80%
JAMAICA $64,769,521 $52,464,245 81%
EL SALVADOR 864,438,610 $50,729,089 79%
PAKISTAN $64,062,922 $55,505,018 87%
TAIWAN $57,773,990 $45,704,124 79%
JAPAN $57,466,245 444,745,775 78%
PERU $54,467,113 $44,321,514 81%
ECUADOR $49,306,697 $40,081,798 81%
SPAIN $48,699,485 $40,830,168 84%
GUATEMALA $47,976,968 437,556,433 78%
GREECE 840,314,829 433,673,675 84%
FRANCE $40,233,446 $27,745,391 69%
RUSSIA $39,865,914 $35,261,105 88%
INDIA $39,776,870 $34,116,683 86%
SAUDI ARABIA $36,511,851 430,775,166 87%
ARGENTINA $33,960,459 $27,791,709 82%
EGYPT $33,719,768 $28,152,395 83%
THAILAND 433,498,827 $27,883,744 83%
POLAND $33,092,836 $25,762,786 78%
HONDURAS $32,994,927 $26,419,093 80%
TRINIDAD $29,168,926 $23,552,450 81%
HAITI $28,507,355 $22,168,818 78%
HONG KONG $26,350,061 $21,619,301 82%
PANAMA $24,539,520 $18,942,963 77%
INDONESIA $21,315,821 $17,610,383 83%
BELGIUM $21,129,505 416,523,740 78%
TURKEY $20,948,249 817,711,177 85%
IRELAND $20,493,885 $14,616,285 71%
BANGLADESH $20,083,035 817,661,384 88%
PORTUGAL $17,897,716 $14,074,754 79%
YUGOSLAVIA $17,701,549 $14,802,270 84%
COSTA RICA $17,601,652 $13,442,637 76%
NIGERIA $17,283,087 $13,836,437 80%
JORDAN $17,214,170 $13,868,292 81%
NICARAGUA $17,102,296 $13,686,483 80%
MALAYSIA $16,682,860 $13,903,208 83%
CHILE $16,070,044 $12,758,891 79%
SWITZERLAND $15,571,372 $11,459,101 74%
VENEZUELA $15,238,594 $11,788,856 77%
TOTALS $3,523,340.342 $2,835,200,838 80%

* Calculated by assuming settiement payments above SPR Study cost-based settiement rates of $0.08/min. for Canada and
$0.15/min. for all other countriss are subsidies.
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Elaine R. McHaly Room 323682

Senior Atiurney 295 North Maple Avenue
Basking fidge, NJ 07920
908 221-2831

FAX 808 853-8380

January 6, 1994

Mr. William F. Caton

Acting Secretary

Federal Communications Commission
1919 M Street, N.W.

Mail Stop 1170/Room 222
Washington D.C. 20554

RE: CC Docket No. 90-337 (Phase II)
ATsT Accounting Rate Progress Report

Dear Mr. Caton:

AT&T hereby resubmitts its 1994 Accounting Rate
Progress Report. The January 3, 1994 subnission of the
report did not contain the final page of the attachment.

A copy of this report has been served on all parties of
record.

Respectfully submitted,

g/(m K. m59-/a,e(

Attachment

cc: All Parties of Racord
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Commission concluded that highlighting countries where U.S.
carriers have had limited or no success in achieving
accounting rate reform could stimulate cooperation by
identified foreign correspondents and "place those
correspondents on notice that they may be the focus of
future Commission action."? AT&T's experience in 1993
demonstrates that publication of a problematic list, while
helpful, is insufficient to produce meaningful results in
U.S. carrier negotiations with foreign monopoly
correspondents.

As the Commission is aware, most foreign correspondents
with whom U.S. carriers must negotiate accounting rates are
monopoly providers. The leverage U.S. carriers have in that
context often is insufficient to achieve accounting rate
reductions. In some cases, the publication of recalcitrant
correspondents has provided the impetus for movement by the
correspondent. In 6 of the 11 countries identified on
AT&T's egregious list, lower accounting rates were
negotiated in 1993, albeit some with relatively small
reductions.? Unfortunately, publication was not sufficient
to .persuade other correspondents to even negotiate toward
cost-based, nondiscriminatory accounting rates. Iran,
Pakistan, Guyana, Russia and French Polynesia all remain on
the egregious list for their continued refusal to negotiate
reduced accounting rates with AT&T. In addition, three
correspondents who also have been unwilling to consider
further reductions or bargain in good faith have been added
to AT&T's 1994 egregious list: Denmark, Honduras, and
Panama. As required, the specifics of AT&T's negotiations
with these correspondents is provided in the Report.

prior agreement for at least two years; (3) the correspondent
discriminates against U.S. carriers, as evidenced by the disparity
in accounting rates the correspondent maintains with other
correspondents in its region; (4) AT&T's traffic imbalance with
the correspondent is equal to or greater than 65% outbound
U.S./35% inbound U.S.; and (5) AT&T's outpayment made to the
correspondent is more than $5 million per year. Correspondents
listed on AT&T's "egregious list" meet at least three of these
criteria, and also have otherwise have been unwilling to consider
further reductions or bargain in good faith.

Second Report and Order, para. 24.

New lower accounting rates were established with Argentina,
Bulgaria, Fiji, Trinidad and Tobago, and Turkey. An agreement to
lower the premium accounting rate on 800 Service with Stentor in
Canada was also concluded, with a further commitment from the
correspondent that the premium would be phased out in the near
term.



Most revealing over the course of the last year were
the developments that occurred with respect to AT&T's
negotiations with two other correspondents on the egregious
list -- Trinidad and Tobago, and INTEL in the Republic of
Russia.4 In the case of Trinidad and Tobago, numerous
attempts by AT&T and designation of the correspondent on
AT&T's egregious list were insufficient to persuade the
correspondent to conclude an accounting rate agreement. An
agreement was reached only after Chairman Quello responded
to a letter from the correspondent, making clear that the
Commission expected accounting rates to be cost-based and
non-discriminatory -- notwithstanding the correspondent’'s
need to finance infrastructure development. Trinidad and
Tobago then agreed to a multi-year plan to establish
accounting rates well within the Commission's benchmark
range for the Americas on a defined schedule.’ These events
demonstrate that government-to-government communications or
other similar Commission intervention appropriate under the
circumstances can expedite accounting rate reform -- and
will be necessary to achieve success with certain
correspondents.

AT&T's experience with INTEL in the Republic of Russia
demonstrates a second important fact: accounting rate
reform with foreign correspondents will not be achieved
unless all U.S. carriers proactively seek out accounting
rate reductions. After the breakup of the Soviet Union,
AT&T attempted to establish new lower accounting rates with
the Republic of Russia, rather than maintain the $2.60 per
minute accounting rate that had been in place. Despite
AT&T's repeated efforts, AT&T was unable to conclude a new
agreement due to one simple fact: the U.S. industry did not
maintain a uniform posture vis-a-vis the correspondent.®

Finally, despite the efforts of U.S. carriers, the
subsidy level embodied in accounting rates paid to foreign
carriers remains virtually constant. Notwithstanding the
passage of CCITT Recommendation D.140, which called for the
establishment of "cost-oriented" and nondiscriminatory
accounting rates within a one to five year time frame, no

INTEL has changed its name to Rostelecom. AT&T's service
agreement on file with the Commission does not yet reflect this
name change.

Trinidad and Tobago agreed to a seven year plan to reduce its
rates from $1.65 per minute to $1.00 per minute.

See, e.g., MCI Petition for Waiver, submitted February 2, 1993,
for Switched Voice Service with Republic of Russia (setting
accounting rate at $2.60 per minute).



correspondent has cost-justified accounting rates with U.S.
carriers, and discriminatory accounting rates vis-a-vis U.S.
carriers remain the rule rather than the exception.?” 1In the
following year, therefore, AT&T urges the Commission to
focus its resources on the elimination of discrimination by
foreign correspondents against U.S. carriers.® Although the
Commission rightfully has denounced the blatant
discrimination in accounting rates by European and other
correspondents, there are additional steps the Commission
can and should take to eliminate discriminatory accounting
rates.

Specifically, the Commission should (1) communicate to
foreign governments and correspondents, through appropriate
channels, the Commission's expectation that accounting rates
with U.S. carriers should be nondiscriminatory; (2)
demonstrate its unwillingness to tolerate discrimination by
foreign correspondents by requiring all foreign
correspondents that seek to enter or expand their operations
in the U.S. (either directly or through affiliations) to
establish, as a condition of entry or expansion, accounting
rates with U.S. carriers that are no higher than the
accounting rates the correspondent maintains with its non-
U.S. correspondents; (3) act promptly to protect U.S.
carriers from retaliatory measures of foreign
correspondents, when they seek to punish U.S. carriers for
their proactive attempts to negotiate accounting rate
reform;® (4) develop a formal process for U.S. carriers to

In the Second Report and Order (para. 36), the Commission decided
to refrain from taking "any unilateral actions, including
establishing set rates or imposing additional regulations to
foster lower net settlements outpayments, until we can evaluate
the January 1993 filings and the effects of CCITT Recommendation

D.140.

8 While the lack of cost studies may limit the Commission's ability
to determine precisely the cost-based level of accounting rates,
the Commission has already made a finding, based on evidence
submitted in Phase I of this proceeding, that Eurcpean
administrations discriminate against U.S. carriers in the
establishment of accounting rates.

9

Some correspondents increasingly are becoming more willing to use
their monopoly power to resist accounting rate reductions. 1In one
country, the correspondent has refused to provision additional
circuits necessary to handle AT&T's traffic because of AT&T's
efforts to negotiate lower accounting rates. This "facility
whipsawing" is particularly threatening to competing U.S.
carriers: absent effective and prompt Commission action to
redress this type of facility whipsawing, the foreign
correspondent will control the success of the U.S. carrier in the
competitive U.S. market.



engage the Commission in efforts to protect U.S. interests
when the bilateral negotiation process does not yield
satisfactory results.!® Further, to achieve success, it is
critical that the Commission orchestrate a uniform posture
by the five largest U.S. carriers vis-a-vis foreign
correspondents to redress exercises of monopoly power by
foreign correspondents. Requiring all U.S. carriers to
terminate their service arrangements with a foreign
correspondent within a specified time if the correspondent
refuses to implement non-discriminatory accounting rates is
one available option that would cause the foreign
correspondent to respond and that would protect U.S.
carriers in the competitive market.!l

In another country, a correspondent has threatened to terminate
AT&T's service arrangement if AT&T does not permit the
correspondent to renege on its previous agreement to lower the
accounting rate. If the Commission does not act promptly, when
requested, to protect U.S. carriers from the exercise of foreign
correspondents' monopoly power, correspondents will perceive the
Commission's drive for accounting rate reform as idle statements,
and no U.S. carrier will be able to withstand the burden of
negotiating accounting rate reform.
10 AT&T's 1993 and 1994 Accounting Rate Progress Reports reveal that
many correspondents continue to maintain discriminatory and
excessive accounting rates. Although most of these correspondents
have not engaged in whipsawing or taken retaliatory action in
response to attempts to negotiate accounting rates, the practical
ability of these carriers to stand pat or agree only to small
reductions in accounting rate levels frustrates U.S. efforts to
realize accounting rate reform. While the Commission's complaint
process theoretically is available to provide redress in instances
of whipsawing or retaliation, there is presently no formal
process available to U.S. carriers to engage the assistance of the
Commission in negotiations with the larger group of correspondents
that simply resist meaningful accounting rate reform.
11 Upon a complaint of a U.S. carrier, the Commission could
determine, based on the information made available to it, whether
the accounting rate maintained by the correspondent is above-cost
and/or discriminatory. If it finds that either is the case and
that the correspondent is unwilling to bargain in good faith, the
Commission could determine, based on evidence submitted by the
U.S. carriers, the maximum level that it believes would be
appropriate for U.S. carriers to pay that correspondent. All U.S.
carriers then could be ordered to attempt to negotiate.an
accounting rate no higher than the Commission-determined level
within a specified time frame. If the carriers are unsuccessful,
the Commission could direct all U.S. carriers to terminate their
service arrangements with the foreign correspondent, in accordance
with the terms of their respective service agreements' provisions
for termination without cause.

In prior pleadings, Sprint has criticized AT&T's proposal in this
regard on the grounds that it would suffer competitive harm if it
were required to cancel its service agreement because, Sprint
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These and other measures will be necassary to achieve
the Commission's goal of cost-based, nondiscriminatory
accounting rates for U.S. carriers in a reasonable time
frame. Commission oversight, while necessary, is alone
insufficient to produce meaningful accounting rate reform.
Only if the Commission takes additional steps to bolster the
efforts of U.S. carriers, including immediate measuras to
remove blatantly discriminatory accounting rates, and
supports the efforts of other U.S5. government agencies to
achieve cost-based based, nondiscriminatory accounting rates
will the U.S. be successful.

Respectfully submitted,

Thacie R. Mt

cc: All Parties of Record

claims, only AT&T would be able to re-institute an agreement with
the corraespondent after raesolution of a camplaine. ATET
disagrees with this assessment, as AT&T has become the target of
certain correspondents' actions intended to penalize ATET for its
proactive atance with respect te accounting rata reform. See note
9, supra. In any event, to address Sprint's concern, the
Commission could permit reinstatement of service only upon the
same date for all U.$. carriers to ensure that no one carrier is
harmed.



EUROPEAN REGION (pege1)
FCC Settlement Rate Terget Renge: 0.166 SDR - 0.276 SDR (90.23 - $40.39)

Midpoint: 0.22 SDR (90.31)

Cusvent Cumvemt Avg.] Dete of Achleves
Accounting Seottloment | Last AR | Sotthoment Target ..::f
Country Rate Rate Raste n 1994
Austria 0.600 SDR 0.300 SDR 10/93 NO
Asmenis $2.00 $1.000 01/93 90.500 NO
Belgium 0.800 SDR 0.400 SOR| 07/93 NO
Buigerie *1.76 $0.878 01/93 90.360 NO
Croatie 1.000 SDR 0.800 SDR| 01/903 | 0.250 SDR] 01/90 YES NO
Cyprus 1.200 SDR 0.600 SDR| 01/83 | 0.500 SDR| O01/04 YES NO
Czech Rep. 0.900 SDR 0.450 SDR 10/93 0.3 YES NO
Denmark 1.000 SDR 0.600 SDR| 07/89 4.6 YES NO
Finlend 0.650 SDR 0.326 SDR 10/02 1.3 YES NO
France 0.620 SDR & 0.260 SDR} 01/93* 1.0 YES YES
Germany 0.600 SOR 0.300 SDR| 04/93 0.8 YES YES
Gibrelter $1.30 40.680 01/82 20 YES NO
Greece 1.120 SDR 0.580 SDR| O1/93° 1.0 YES NO
Hungery 0.900 SDR 0.460 SDR| 08/93 0.4 YES NO
iceland 0.900 SDA 0.450 SDR| 07/93 0.6 YES NO
roland 0.670 SDR 0.3386 SDR| 04/03 0.8 YES NO
htely 1.10/.80 SDR# | 0.496 SDR| 01/93 .06/.40 | OV/08 * YES NO
Lithuanie $2.00°* $1.00 00/93° 0.3 YES NO
Luxembourg 0.700 SDR 0.3560 SDR| 01/93 1.0 YES NO
Netherlende 0.600 SDR 0.260 SDR 12/92 1.1 YES YES
Norwaey 0.700 SDR 0.360 8DR| O01/03 1.0 YES NO
Polend $1.26 90.626 01/93 90.3560 01/97 YES NO
Portugel 1.08/0.50 sonur 0.610 SDR| 01/03 | 0.260 SDR| 01798 YES NO
90.900 07/92 1.8 YES NO
¢1.000 11/92 $#0.600 11/04 YES NO
$1.300 01/93 1.0 YES NO
0.540 SDR| 01/93 1.0 YES NO
0.5660 SDR 10/93 0.3 YES NO
0.586 SOR| 07/92 | 0.325 SDR| 01/97 YES NO
0.280 SDA 01/90 30 YES YES
0.3500 SDR| 00/83 0.6 YES NO
0.600 SDR| 12/93° 0.1 YES NO
$1.000 01/92 ¢0.760 o1/94 YES NO
0.200 SDR| 04/93 0.8 YES YES
| 0.160 SDR| 10/03 0.3 NO YES |
* Time-Bounded Agresment & Pending FCC Agpro
** Data 0 of Decomber 31, 1993
*s e jntra-Europesn Teurem Rate Renge:
0.166 SDR - 0.276 SDR (9$0.23 - $0.39)
intra-Nordic Settiement Rate: 0.08 SDR (90.07)
# Peak-Off-peak rates
## Growth Based retes 30-Dec-93

Note: | SDR=$1.40



EUROPEAN REGION (page 2)
FCC Settiement Rate Target Range: 0 165 SDR - 0.275 SDR ($0.23 - $0.39)
Midpoint: 0.22 SDR ($0.31)

Percentage Achleves Midpoint | 1991 ATAT 1992ATAT [ % Change | ATaT ATET %
Above Midpoint of FCC Target Outpayment | Outpayment 1991 to initlated of 2.way
: Country at Lowest Rate Range in 1994 {millions) (millions) 1992 Change 1992 mins.

Austria 38% NO $54 843  -20%| VYES 55%
Ammenia 61% NO N/A $6.4 NA|  YES 85%
Beigium 82% NO $150 $13.7 9%| YES 65%
Buigaria S 13% NO $2.4 $2.4 0%| YES 80%
Croatis 14% NO N/A NA NAl  YES N/A
Cyprus 127% NO $4.6 $2.4 48%| YES 74%
Czech 105% NO $1.6 $1.7 6%| YES 68%
Denmark 121% NO $56 $4.8 -14%| YES 61%
Finland 48% NO $1.1 $1.3 18%| YES 55%
France 18% NO $27.1 $26.5 -2%| YES 56%
Germeny 8% NO $231.2 $170.3 -26%| YES 75%
Glbralter 110% NO $0.1 ", $0.1 0%| YES 57%
Gresce 155% NO $315 $27.5 -13%| YES 74%
Hungery 105% NO $4.2 $2.4 43%| YES 66%
losland 105% NO $1.8 $09 50%| YES 61%
irslend 52% NO $146 $146 0%| VYES 70%
Raly 25% NO $67.7 $46.3 -32%| YES 69%
Lithuanie 23% NO NA $0.70 NA|  YES N/A
Luxembourg 50% NO $0.1 $0.4 300%| YES 53%
Netherlands 14% NO $11.1 $11.8 6%| VYES 60%
Norwey 50% NO 829 $26 -10%] VYES 55%
Poland 13% NO $39.8 $25.5 -38%| YES %
Portugel 14% NO $158 $16.4 a%| VYES 7%
Romanie 190% NO $9.6 $0.1 5% YES 84%
Russia (AEROCOM) 1% NO NA NA NA| YES N/A
Russia (Rostelecom) 319% NO $10.4 $206 98%) VYES 68%
Serbis\Montenegro 145% NO NA N/A NA|  YES NA
Siovakis 150% NO NA $0.70 NA| YES NA
Spain 4% NO $29.6 $38.3 22%| VYES 70%
Sweden 14% NO $0.2 $28 1300%| YES 51%
Switzeriand B% NO $115 $12.7 10%| YES 58%
Turkey 173% NO $18.8 $135 -20%| YES 70%
Ukraine 142% NO NA $1.5 NA| YES N/A
United Kingdom (BT) L% YES $74.4 $52.4 -30%| YES 59%
United Kingdom (MCL -32% YES $18.6 $13.1 -30%] YES 56%

21-Dec-93

Nots: 1 SDR=$1.40




AMA/PACIFIC MIDDLE EAST REQION (sage1)
FCC Seftlement Rate Target Renge: 0.275 SDR - 0.420 SDR ($0.39 - $0.60)
Midpoint: 0.35 SDR ($0.49)

Current Current Avg. Date of Number Raglonal Noves
Accounting Settiement Last A/R | Settlement | Effective | Years au:o Diecrimination :c o
Country Rate Rate Change Rate Date Last Change™ | .'l':: i
Americen Semas $1.40 $0.700 0173 o B — o
Aueirella 0.55 SDR 0.275 SDR 1093 03 YES
Bahrain $1.60 $0.000 12/90 R NO
Bangledesh $2.00 $1.000 08/93 04 NO
Brunel $2.00 $1.000 08/84 93 NO'
China 6.50 GFC $1.200 0593 $1.080 0105 * YES (1) NO
Fif tslend $2.50 $1.250 04102 18 YES (2) NO
Fr. Polynesis $2.50 $1.260 0891 24 YES (2) NO
Hong Kong $1.20 $0.600 04193 $0.500 01794 NO
india $1.90 $0.000 04 08 NO
Indonesie $1.00 $0.000 0192 20 NO
ran $3.00 $1.500 08/80 34 NO
Waq $2.00 $1.000 0570 37 NO
tarnel 200 below $0.050 01m 10 YES (3) NO
Japsn 0.75 SOR 888 0375SDR { 04M2 07 NO
Jordan $1.50 $0.750 10/04 93 NO
Korea $1.44 008 $0.720 1083 02 NO
Kuwslt 1.150 SDR 0.578 SDR 10/:0 53 NO
Lebanon $1.98 $0.075 1091 23 NO
Malaysia $1.15 $0.575 07m3 $.528 0105 NO
New Caledonia $2.80 $1.250 081 24 NO
Now Zesland .60 SDR 0.300 SDR oM 1.0 YES
Nepal $2.00 $1.000 04/88 58 NO
Omen 8.07 GFC $1.000 o1 30 NO
Pakistan $2.30 $1.150 04/%0 e NO
Papus New Guinea 1.500 SDR 0.750 SDR 04/09 37 NO
Philippines $1.00/31.26 08 $0.737 o072 10 NO
Qater $2.00 $1.000 10708 73 NO
Selpen $1.60 $0.78 1294 21 NO
Seudl Arsbla $2.20 $1.100 10001 23 NO
Singapore 0.62 SDR 0.310 SDR 1042 13 YES
Srl Lenka $2.20 $1.100 0400 38 NO
Syrla $3.00 $1.500 05/84 07 NO
Tolwan $1.20 $0.600 0303 0e NO
Thellend $1.60 $0.600 0503 o7 NO
Tonge $2.00 $1.000 01790 40 NO
UAE. $2.00/31.30 ¢ $0.860 06/87 'Y NO
Vieinem 800 Delow $0.650 04/%2 18 NO
Weslem Samos $1.90 $0.750 10/88 L¥] NO
| Yemen AR. $1.50 $0.750 08/84 94 NO
* Time-Bounded Agreement Isrpel Dial - $2.16 Standard
** Dets as of December 31, 1883 &::::?M
# Paak/ON-peak rales - $1.40 Economy
#68 Rate for sl comiers
(1) Setlement Rate with Japsn: 0.82 SDR Vigingm $2.30 0-125000 Montnly imb.

$2.00 125000-300000 Monthly imb.
$1.85 J00000-1500000 Monthly imb.
$1.70 Over 1500000 Min Monthly imb.

{2) Settement Rele with Australia: $0.56
(3) Settlemant Rate with UK: $0.95
Note: 1 SDR=$1.40 21-Dec-93



ASIA/PACIFIC MIDDLE EAST REGION (page2)

FCC Settiement Rate Target Range: 0.275 SDR - 0.420 SDR (30.39 - $0.60)
Midpoint: 0.35 SOR (30 49)

Percentage | Achleves Midpoint
Above Midpoint of FCC Target

Country, . _atlowestRate | = Rangein 1994
Americsn Samoa 43% : NO
Ausirsiia -21% YES
Bahrain 63% . NO
Bangladesh 104%|  NO
Brunel 104% NO
Chine 120% NO
Fijl istand 155% NO
Fr. Polynesia 155% NO
Hong Kong 2% NO
india 4% NO
indonesia 84% NO
ran 208% NO
raq 104% NO
israel 88% NO
Jepan 7% NO
Jorden 53% NO
Korea 4T% NO
Kuweit 84% NO
Lebanon 9% NO
Malaysis 7% NO
New Celedonia 155% NO
New Zesland -14% YES
Nepel 104% NO
Omen 104% NO
Pakisian 135% NO
Papua New Guinea 114% NO
Philppines 50% NO
Qatar 104% NO
Saipen 53% NO
Saudi Arable 124% NO
-11% YES
Sri Lanka 124% NO
Syrle 206% NO
Tawen 2% NO
Thaltand 63% NO
T 104% NO
UAE. 76% NO
Vietnam 3% NO
Wesiern Samoa 53% NO

Yemen A.R. §3%| =~ NO

Note: 1 SDR=$1.40

| 1991 ATAT 1992 ATAT | % Change ATaT ATET %
Outpayment Outpsyment 1991 to initiated of 2.way

(millions) | _(mhilions) 1992 [ 1992 mins.
$12 $0.6 -50%| YES 59%
$34 $1.9 44%| vYes S1%
$22 $3.1 41%| YES 70%
$98 $11.3 15%| VYES 93%
$0.2 ($0.1) -150% YES 57%
$375 $29.7 21%|  YES 67%
$25 $2.1 -16%] YES 7%
s06 305 A1%|  YES 65%
$14.4 $15.4 5%| YES 57%
$12.4 $25.3 104%| YES 62%
$14.7 $159 8% VYES 7%
$26.0 $190 21%| YES 74%
($0.2) $19 1050%| YES 2%
3696 $64.5 -T%| YES T4%
$52.4 $317 -36%| YES 56%
$122 $11.5 £%| YES 86%
3758 $543 .20%| YES 1%
339 $7.1 s2%| YES 7%
$54 $6.1 13%| YES 55%
$6.9 $8.2 19%) YES 73%
$0.0 $0.0 0%| YES 52%
$3.9 $45 15%| YES 58%
$10 $11 10%| YES 76%
s16 $08 50%| YES 84%
$45.4 3490 10%| YES 8%
(30 1) ($0.2) 100%| YES 5%
$124.2 $109.5 A2%]  ves 0%
$0.8 $1.0 25%| YES 9%
NA NA NA| YES 56%
$1225 $21.9 82%| YES 71%
$32 $3.7 16%| YES 50%
s18 $2.9 e1%| YES 83%
$6.7 $7.8 18%| YES 83%
$202 3275 38%| YES 65%
$180 $17.7 2%| YEs 76%
$1.9 $21 11%] YES 93%
$75 $39 48%| YES 58%
NA $6.4 NAl  YES N/
$0.3 $0.3 0% YES 78%
$3.8 $54 42%| YES 05%
21-Dec-93
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AMERICA'S REGION (pege!
FCC Settiemeni Rete Target Range: 0.275 SOR - 0.420 SDR ($0.39 - $0.60)
Midpoint: 0.35 SOR ($0.49)

_| . st Lowest Rele
%

Above

2%
9%
22%
-52%
20%
3%
24%
8%
%
2%
73%
-58%

17%

%
22%
53%
43%

00 120%
2%

-22%
83%
3%
1%
4%

%
%
%
104%
2%
2%
%

_.. 3%

Achlaves Midpoin] 1901 ATAT

of FCC Terget

_Renge In 1084

i

533588888553&8833555553853SSSSSSS&&SZSSSS&&SSS

Oulpsyment
_{miitions) _
$0 4
$19
$199
$06
$10
$77
$768
$15
$9.4
$48.3
$0.4
$11.4
$29.0
$08
$0.4
s$6s.6
$12.1
$10.0
$1.3
$70.5
$333
$58.1
($0.4);
$0.0
814
$0.0
$48.2
8.7
$20.4
$10.6
$51.0
$485.4
$0.8
$09
$16.0
$19.2
$4.2
$3t16
$1.7
$18
$25
$2.0
$21.4
$0.7
$5.1

$4.7

1892 AT4T

Outpsyment
_ {milons)

$0.3

s18

$208

$03

$23

36 A

$67

$1.5

$7.4

$48.0

$0.4
($1.5)
$36.8
0.7
$10.8
$729
$137
$8.3
$1.3
$92.3
$30.6
$50.8
($0.4)
$0.0
$33
$20
$38.8
$14.2
$24.2
$26 6
$51.7
$487.3
05
309
$15.8
$10.0
$38
$30.2
$14
$16
$2.4
$16
$208
$0.6
$77

$94

% Change
1991 1o
1992
-26%
-5%
5%
-50%
-130%
-12%
-12%
0%
-21%
-3%
0%
-113%
27%
7%
29%
1%
1%
-17%
o%
3%
19%
-8%
0%
%
-3%
150%
-17%
84%
-15%
45%
1%
0%
-17%
0%
1%
-8%
-10%
21%
-18%
1%
-4%
-20%
-3%
-14%
51%
100%

@@ Represents parcent of ATAT rale paid In excess of rale paid by Teimex

Nolte: 1 SDR=$1.40

AT&T

YES
YES
YES
YES
YES
YES
YES
YES
YES
YES
YES
YES
YES
YES
YES
YES
YES

YES

ATAT %
of 2-way

{1992 mine.

2%
8%
72%
52%
62%
4%
1%
52%
2%
68%

5%
7%
53%
8%

7%

7%
4%

1%
471%
43%

7%
as%
8%

8%
8%
8%
%

8%
7%
70%
ar%
2%
0%

8%
%
84%
85%

. 64%

22-Dec-93




AFRICA'S REGION (page1)

FCC Settiement Reie Terget Range: 0.275 SOR - 0.420 SDR ($0.39 - $0.60)

Midpoint: 0.35 SDR (30.49)

s+¢ Inira-Europesn Tewrem Rate Range:
0.165 SDR - 0.275 SDR (30.23 - $0.39)

Note: 1 SDR=$1.40

Curmrent Current Avg.| Date of | Lowest Fuiure Rele | Number of Reglonal  |Achieves FCC]
Accounting Settlement | Last A/R [Settiement| Effective | Years Since |Discrimination | Target n:g.c
Country Rate Rale _Changs | _Rste Date  |Last Change**|  Existe In 1904
Algerie $1.80 $0.900 07/88 T 55 NO
Angola 1.310 SDR 0.655 SDR| 02/92 19 NO
Benin $1.20 $0.600 02/93 $0.500 02/94 YES
Botswena $1.50 $0.750 04/87 68 NO
Burkine Faso $1.50 $0.750 05/90 37 NO
Cameroon $2.00 $1.000 07193 $.900 07195 NO
Cape Verde $1.40 $0.700 05/93 $.500 05/95 YES
Congo 1.200 SDR 0.600 SDR| 12/90 31 NO
Diboull $1.50 $0.730 01/90 40 NO
Egypt $1.60 $0.000 07/93 0.5 YES *** NO
Ethiopia $1.80 $0.900 07193 0S NO
Erirea $2.20 $1.100 0592 18 NO
Gabon 1.200 SDR 0.600 SDR| 091 23 NO
Gambis $1.00 $0.500 07/89 45 YES
Ghene $1.20 $0.650 o7l $0.500 07/98 - NO
Guinee-Peoples Rej 0.800 SDR 0.400 SDR| 0892 14 YES
vory Coast 8.34 GFC $1.250 06/93 06 NO
Kenya $1.00 $0.900 0192 $0.700 01/95 NO
Lesotho 381 GFC $0.750 12/84 9.1 NO
Liberle $1.00 $0.500 0891 24 YES
Malawi $1.00 $0.500 1191 22 YES
Mol 3.01GFC $0.750 10/90 a3 NO
Mauriienia 3.00 GFC $0.750 12190 31 NO
Maurithus $1.50 $0.750 01/92 20 NO
Morocco 1.900 SDR 0.950 SOR| 0993 03 YES *** NO
Mozambique 1.08 SOR 0.545 SDR| 0193 10 NO
Niger 3.80 GFC $0.750 01/90 40 NO
Nigerie $1.50 $0.750 01/85 9.0 NO
Senegel $2.60/31.00 04 | $1.160 01/90 40 NO
Sierra Loone $1.50 $0.750 02,90 39 NO
South Alrica $1.50 $0.750 10/93 $.600 04/94 NO
Suden 6.00 GFC $1.180 01/86 80 NO
Swazilend $1.50 $0.750 12/84 91 NO
Tenzenia $1.50 $0.750 07/84 95 NO
Togo 1.200 SDR 0.600 SOR| 0192 20 NO
Tunisle 1.200 SDR 0.600 SDR| 09/91 23 YES *** NO
Ugands $1.50 $0.750 02/85 89 NO
Zaivre $1.M4 $0.670 10/85 83 NO
Zambla $1.50 $0.750 01/85 90 NO
Zimbsbwe $1.50 $0750 | oae?r | i | 6.8 NO
* Time-Bounded Agresment
*¢ Data as of December 31, 1992

22-Dec-93




FCC Seltlement Rale Targol Range: 0.275 SOR - 0.420 SOR ($0.39 - $0.60)

Midpoint: 0.35 SDR ($0.49)

Percentage Achleves Midpoint 1091 ATAT 1902 ATAT % Change ATAT ATAT %
Above Midpoint of FCC Target Outpayment Outpayment 1081 0 initiated of 2-way
Country of Lowest Rele Range in 1084 {miitions) {(millons) 1002 Chenge 1002 mine.

Algeria 04% NO $1 $03 T3%|  YES 56%
Angole 8T% NO $0.1 $0.2 100% YES 00%
Benin 2% NO $0.1 $0.3 200% YES 84%
Bolswena 53% NO $0.1 $0.4 300% YES 8%
Burkina Faso 53% NO $0.1 $0.2 100% YES 70%
Cameroon 04% NO $1.3 $1.7 % YES 14%
Cape Verde 2% NO $0.7 $1.2 % YES 89%
Congo "M% NO $0.2 $0.2 o%x| VYES 3%
Dpbouts 53% NO $0.2 $0.3 50% YES 5%
Egypt 3% NO $216 $255 10% YES 8%
Ewlople 84% NO $7.3 $7.9 8% YES %
Erftrea 124% NO N/A N/A NA N/A NA
Gebon 7% NO $0.0 $0.1 80% YES 0%
Gamble % NO $1.8 $1.3 -28% YES 00%
Ghane % NO $5.2 458 % YES 20%
Guinee-Peoples 14% NO $01 (30.1) % YES 56%
Ivory Coast 155% NO $70 NA NA YES T8%
Kenys 43% NO $30 $58 293% YES 9%
Lesotho 53% NO $0.1 $0.2 100% YES 4%
Liberie 2% NO $04 $0.7 75%| YES 50%
Melowi % NO $0.1 $0.1 ox| VvES 56%
Mall 53% NO $0.9 $10 1% YES 08%
Mauritania 53% NO $0.0 $0.1 o% YES 0%
Mauritie 53% NO NA $0.4 NA]  YES 50%
Moroocco 171% NO $0.4 $8.1 -35% YES 0%
Mozembique 56% NO $0.3 $0.2 -33% YES as%
Niger 53% NO $0.1 $0.2 100% YES 73%
Nigeria 53% NO $5.2 $100 2% YES T4%
Senegel 137% NO $33 $65 o7% YES 28%
Sierra Leone 53% NO $1.1 $28 155% YES %N
South Alica 2% NO $29 $5.0 2% YES se%
Suden 141% NO $0.2 s06 200% YES 7%
Swazliend $3% NO $0.2 $0.2 % YES 0%
Tenzenia 53% NO $oe $0.8 3% YES 00%
Yogo 7% NO $08 $0.5 -30% YES T0%
Tuniele ns% NO st $10 0% YES 00%
Ugends 5% NO $0.3 $0.7 133% YES 0%
2aire 37% NO $0.1 $0.4 300% YES 5%
Zamble 53% NO $0.0 $0.4 NA YES 50%
Zimbsbwe 53% NO $0.5 $0.9 00% YES 80%

21-Dec-93
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Curvont Curvent Avg. Dete of ..rl.j\' Number of Naglonal
i‘ -nl-l-lal- Last AR -"-I-I-l Elective Vears Bince Diocrimination anget ’lq.‘on

|____Country Oate Lot Change™ | Exots |
Argendina S108/81.54 90 030 ores Lot s YES (1) l‘o‘.
Argentine $1 653154 $90.63%0 orRs as YES (1) NO
Armenia $2.00 $1.000 o $0 500 01/84 YES (2) NO
Sengledesh $2.00 $1 000 03 0 NO
Swbados $125 90.825 o2 2 NO
Deighm 800 SDR 0400 SOR orm3 YES (2) NO
Srnel 8200 81000 o N0
China 850 GFC $1.28 083 $1 080 nE YES (3) NO
Ceoste Rice $13841000 0820 o7m NO
Cuba $1.20 90900 [ ] YES
Cypnn 1 200 SDR 0000 SDR 010 800 SOR 4 YES (2) NO
Casch Rep. 0.900 SDR 0.400 SOR 1083 YES (D) NO
Denmarh 1.000 SDR 0.000 SDR orme YES (2) NO
Deminicen Republic 8129 00048 129 $0.450 o YES (4) NO
Egt 100 90.000 om YES (2) ND
14 ] $2.60 §1.200 [ YES (5) NO
French Polynesis $250 $1.200 am YES (5) NO
Gresce 20 SOR 0.580 SDR [ YES (2) NO
Guyans s1.70 90.080 ouer YES (9) NO
Hondsne 1.50 00.750 oms (]
ndenesie $1.800 90000 o NO
o $300 81800 one0 NO
(] $2.00 $1.000 0580 NO
tralarvd 670 SOR 0336 SOR [ ] YES (2) NO
lorasd one below 90.980 0183 YES (1) NO
ey 10/.00 SONS SDR o0 06/.40 SDR o1 YES (2) L]
vory Coast M GFC $1.280 [~ NO
Jurdan 81.50 %0780 104 NO
Maswall S0 SDR 0875 SDR 1009 NO
Mewico $1.909080 @ 90.0080 25 010 90.67/80.25 0104 NO
[ 900 SOR 0 8680 SDR [ ] N0
Napsl $200 #1000 ouss nNO
Nicaregus $180 90 750 [~ ] NO
Nigris 180 90750 o1ms NO
Paname ! 90 060 [ ] NO
Pabistan 23 $1 180 0480 NO
Paragusy ner 909536 oS NO
Petand nas 088 o 90360 o YES (2) NO
Poragul 0D 50 SDR 88 0810 SDR o 0.250 SOR owme YES (2) NO
Ramanis 190 $0.000 orme YES (2) NO
fumela 2 60 $1.200 o YES (2) N0
Saudl Avebis 2.20 $1.100 e . NO
Sonaged 62.0041.60 9 §1.400 0140 NO
Spain 30/ 80 SOR 09 0626 SOR [ f ] 0.328 SDR oiRe YES (2) NO
Sl Lanka $2.20 $1.900 080 NO
Sustan 6.00 GFC $1.900 o188 NO
Syis $3.00 1.500 o 0
Torge s1 60 90 800 [ NO
Trinkdod & Tobago $1.50 20750 oM $0.500 040 YES (8) NO
Tuniain 1.200 SDR 0000 80R [ ] NO
Tuhey 1.200 SOR 0000 SOR 1200 YES (2) NO
Unagusy $1.0081 1088 %0640 owmz* YES (1) "o
Yeman $ 50 0750 | 0084 o

* Time-Rounded Agreement L Disl - 32 16 Siandard

* Date @8 of Devembar 31, 1802 Diai - $1 85 Discourt

(1) Semiemant Rate betwaen Uruguay and Argsrtine (30 60) Diai - $1 40 Economy

(2) ntra-Ewopesn Tewem Rete Reangs: Operstor Handled - §2 1

(3) Semlement Rate with Japan. 0.82 SOR
.a.ao!lal-:'l’)l!!ﬂ!”..“&_
5) Setiisnerd Rate with Austreiia (80.56)
“.";iiqisagli (80 37) # PoaiVOlli-poak rates
(7) Sentement Rete with UK (80 85)
Note. 1 SDR=§1 40



PROBLEMATIC COUNTINES (sasal)

Passantage | Achioves Midpeint| 1001 AVAT| 1082 ATAT] % Chengal ATAT | ATET %
Above of FCC Vasget | Ouipoywmont| Ovipmyment] 10016 | initiated | of 2
_ Country | ol Lowget n | fmilions) | 1902 | Change | EM
Argentine [~ NO Y] $208 s%| ves | 7%
Arvanis 113 NO N~ 04 NA  YES "%
Sengladesh 104% ~NO t 11 TR %] vEs 9%
Serbados %% NO sy ”»0 2% vES 74%
Belghon Q% NO $18.0 137 o vES "%
Srunel 1048 NO $0.2 @t -wson| VES 1%
China 120% NO 0wrs 207 | ves %
Coste Rice e NO s12.4 $137 | ves 174 3
Cuba nx NO 1o %3 %) ves o
Cyone e NO us 2.4 | ves %
C2ech Rep. 108% NO e "y o] vES oY%
Denwark 121 NO 7] 849 ta%n| vEs "%
Dominicen Republic % NO sres .23 |  ves “%
Eqm o NO s sss s ves =
» 6% NO ”s 2 % vEs ™
Franch Pelynesis 188% NO ”ns 05 -1rw| vES =%
Greece 186% NO s s -] ves T4%
Guyans ™ NO or s12 %] vEs To%
Hondures o NO sus - T ax| ves o%
ndanasis u% NO sy 189 o vES "™
on 0% NO 280 e aw| ves 4%
g 0% NO (90. s19| eson| VvES Q2%
Wolend () NO swe sSus o%| ves 0%
_...l. [ NO " e ms ™| ves 4%
Noly %% NO wr? 483 am| ves %
tvory Coest 198% ~O e (Y] o VES ™
Jorden 9% NO $122 s o] vES )
Naswall “% NO Qe 7.1 a%| ves 1123
Menion o0 12% NO $406.4 009 m| ves oY%
Morocoo mn NO »4 "% %[ YES =3
Nepel 104% NO $10 LIR] wo%| veEs %
Nicersgue % NO s s an| veEs ”»%
g % NO »2 s100 %] ves %
Penerve 9% NO 2 s | ves 233
Pubiston 138% NO 64 s x| ves ”n%
Peseguay "y ~nO 842 3. -wo%n| ves ™%
Paland 13% NO [~ ] 2855 ! YES "e
Portugel “% (™ s 8904 o] ves e
Remanis 1o NO »s ”.1 M) vES -
Ruseln ], N0 5104 $208 sen| vES uY
Seud Arebia 124% NO nns e % vEs "
Senagal 9 NO £33 ”s | vES .
Spain - NO s 583 % ves 0%
Sel Lanke 124% NO s1e a2 in| ves Q%
Suden 1% NO 202 %08 00%| VES e
Syla 208% NO ».? sTe %] ves oL
Tonga ) NO s1s 2 1ns| ves 0%
Teinided & Tobago b 3 O 214 $200 3| vEs %
Tunisia nw NO $19 $10 m| vES o%
Turhey % NO s188 138 x| vEes T0%
Uruguany 3NN NO 5.1 A4 si1%| veS "%
Yomen 53% NO 338 $54 anl  YES "%
@@ Rapresents percernt of ATAT 1t peid in ancess of rate peid by Teimex
22-Dec- 92

Mote: 1 SDR=31.40




EGREGIOUS COUNTRIES (page1)

Current Current Avg.] Date of | Lowest Fulure Rate | Number of R Achiev
Accounting Settlement | Last A/R [Settiement| Effective | Years Since Dlsc:lgmllon Tarootcl:::g
Country Rate | _Rate | Change | Rate Date  |Last Change**|  Exists in 1994
Denmark 1.000 SDR 0.500 SDR| 07/89 45 YES (1) NO
Fr. Polynesia $2.50 $1.250 08/91 24| YES(2) NO
Guyana $1.70 $0.850 01/87 6.0 YES (3) NO
Honduras $1.50 $0.750 01/85 9.0 NO
iran $3.00 $1.500 08/90 4 NO
Panama $1.30 $0.650 03/80 13.8 NO
Pakistan $2.30 $1.150 04/90 kX ] NO
Russia (Rostelecom) $2.60 $1.300 0193 | 1.0 YES (1) NO
** Dale as of December 31, 1993
(1) Intra-European Tewrem Rate Range:
0.165 SDR - 0.275 SDR ($0.23 - $0.39)
Intra-Nordic Rate: 0.05 SDR ($0.07)
(2) Settiement Rate with Australia: ($0.56)
(3) Settiement Rate between Trinidad/Tobago and Guyana: ($0.37)
## Growth Based rate
22-Dec-93

Note: 1 SDR=$1.40




EGREGIOUS COUNTRIES (page2)

" “Perceniage | “Achieves Midpoint

Above Midpoin
.._._Country | atlLowest Rate
Denmark 127%
Fr. Polynesia 155%
Guyana T73%
Honduras 53%
iran 206%
Panama 33%
Pakistan 135%
Russia (Rostelecom 319%

Note: 1 SDR=$1.40

of FCC Target
Range in_ 1994
NO
NO
NO
NO
NO
NO
NO
NO

1991 AT&T | 1992 ATAT| % Changd AT&T | ATAT %
Outpayment| Oulpayment| 1991 to | Initisted | of 2-way
(millions) | (mitions) | 1992 | Change | 1982 mins.
$5.6 $4.0 A4%|  YES 61%
$0.6 $0.5 A7T%| YES 65%
$7.7 $14.2 84%| YES 76%
$18.5 $26.8 45%| YES 83%
$26.0 $19.0 21%| YES 74%
$19.2 $18.0 6%| YES 73%
$454 $49.6 10%| YES 91%
$10.4 $20.6 98%|  YES 68%
22-Dec-93




FRENCH POLYNESIA

There has been no change in the accounting rate discussions with
French Polynesia. AT&T approached the correspondent again in 1983 to
reduce rates toward cost-based levels without success. AT&T is awaiting
a response to a recent proposal.

GUYANA

The situtation in Guyana remains essentially the same as that
described in AT&T's 1993 filing. AT&T had one meeting with GTT in
Guyana in 1993 and was unable to achieve any reduction in the accounting
rate.

IRAN

Throughout 1993, AT&T was unsuccessful in its attempts to get the
Iranian administration to consider seriocusly reductions in the current
accounting rate.

PAKISTAN

Attempts to negotiate accounting rate reform with Pakistan have
become met with increasing resistance over the past year. AT&T
approached Pakistan Telecommunicaitons Company (PTC) several times in
1993 to negotiate, but PTC rejected every proposal, and refused to
discuss accounting rates at meetings with AT&T representatives. PTC has
provided additional circuits to other U.S. carriers, while denying AT&T
the additional circuits it needs to provide U.S.-Pakistan service. PTC
has indicated to AT&T that it considers AT&T's attempts to raise the
subject of accounting rates as an "insult", and has insisted on
receiving an apology from AT&T before implementing additional circuits
or conducting further discussions.

HONDURAS

Honduras has the highest accounting rate in Central America, and
has not changed its rate for nine years. AT&T has had numerous meetings
in 1993 and in prior years with HONDUTEL; each of its attempts to
negotiate a lower accounting rate has been unsuccessful.

PANAMA

The accounting rate with Panama has not changed in over 13 years.
AT&T has approached INTEL several times over the past six years and has
presented numerous proposals for accounting rate reform. INTEL has
rejected every proposal and has not bargained in good faith.

RUSSIA

In 1993, AT&T approached Rostelecom several times to lower the
accounting rate. However, Rostelecom's agreement to maintain a $2.60
per minute accounting rate with other U.S. carriers ultimately forced
AT&T to agree to the same rate. With the tremendous increase in the
number of circuits planned over the next five year period, however,
outbound traffic to Russia -- and the outpayment subsidy -- will
skyrocket as a result of the significantly above-cost accounting rate.



DENMARK

There has been no change in the accounting rate with Telecom
Denmark since July 1, 1989. AT&T has initiated several meetings with
Telecom Denmark, and has escalated the issue of accounting rate reform
within Telecom Denmark's management, but to no avail. Telecom Denmark
also engages in discrimination against U.S. carriers as it maintains
settlement rates with administrations in Europe and with Canada.
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Mr. George S. Li

Chief, International Facilities Division,
Common Carrier Bureau

Federal Communications Commission
1919 M Swreet, N.W., Room 534
Washington, D.C. 20554

Re: BT North America, Inc. - File No. I-T-C-93-126
Comments of ACC Global Corp. on Request for Expedited Treatment

Dear Mr. Li:

We represent ACC Global Corp. ("ACC") which submits the following comments on a
recent supplement to the above-referenced application. On February 4, 1994, BT North
America, Inc. ("BTNA") requested that the Commission separate certain portions of the above-
referenced application (those requesting authority for IMTS resale and for resale of non-
interconnected private lines) from the rest of the application and act expeditiously to grant the
separated portion.

ACC opposes use of such a procedure and expedited treatment of any portion of the
BTNA application, and does not believe that to do so would serve the public interest, until
BTNA'’s parent, British Telecommunications pic ("BT"), has made all arrangements necessary
for U.S.-owned companies such as ACC’s U.K. affiliate, ACC Long Distance UK Limited
("ACC-UK"), that provide for commercially reasonable interconnection arrangements, which
do not discriminate against U.S.-owned resellers. As shown on the attached chronology detailing
the history of negotiations between ACC-UK and BT, in the 18 months since AC-UK received
its U.K. license to provide international private line resale services between the U.K. and
designated countries, despite intervention from the U.K. regulators, ACC-UK has just (on
February 11, 1994) obtained an interconnection agreement from BT, and other necessary
arrangements are still pending. Untii ACC-UK has achieved commercially reasonable
interconnection, its U.K. license is essentially useless.

Now that the execution of the interconnection agreement has occurred, ACC believes that
completion of the other arrangements providing for interconnection on commercially reasonable
terms may be imminent. Until such arrangements are obtained, however, it would not be in the
public interest for the Commission to grant BTNA's request.
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The requested partial grant of the application would allow BTNA to enter the U.S.
market and would allow BTNA to attempt to achieve a substantial share of the U.S. international
services market at a time when its U.K. affiliate is utilizing its market power and control of
bottleneck facilities in the U.K. to prevent U.S.-owned companies from providing services in
the U.K. Given BT's deep pocket and its proposed alliance with MCI Communications
Corporation ("MCI"), BTNA could easily afford to operate resale services for some time -- even
at a loss -- in order to acquire such marketshare while it awaits approval of its private line resale
application and of its proposed investment in MCI that will allow it to enter the facilities-based
market in the U.S. To grant BTNA'’s application allows BT to have its way on both sides of the
Atlantic: Itcan freely enter the lucrative U.S. market while keeping out competition in the U.K.

The following steps must have occurred before commercially reasonable interconnection
can be said to have been achieved so that U.S. companies have a realistic opportunity of
providing resale services in the U.K.:

- Conveyancing rates (both domestic and international) that are reasonable and
based on relevant costs (after interconnectors have had a realistic opportunity to
evaluate the costing methodology and cost elements) must be established.

-- ADCs must be waived by the U.K. Office of Telecommunications ("Oftel") (and
the period for judicial appeal must have expired without the filing of an appeal
or a reversal of the Oftel decision) for a reasonable period in order to give
competitors a chance to enter the market and provide the competitive spur that
will help bring international rates closer to costs.

-- Indirect access (that is, allowing customers to access the ACC-UK network by
means of an access code) must be available to interconnectors.

- Technical issues must have been resolved and switch testing completed.

As the chronology demonstrates, to date, BT has been permitted to delay interconnection
to an unconscionable extent through such tactics as refusing to meet with interconnectors, raising
specious technical issues, and forcing interconnectors to appeal to the regulator repeatedly to
compel BT to comply with the terms of its PTO license. The Commission authorized private line
resale, in part, at the behest of the U.K. government and U.K. resellers, but the record, thus
far, belies their claims of the openness of the U.K. market that led to this U.S. liberalization and
encouraged U.S.-owned resellers such as ACC-UK to make substantial investments in the U.K.
To grant the subject BTNA request now is to reward BT’s intransigence and its thwarting of
U.K. market entry by U.S.-affiliated resellers.

Until BTNA can demonstrate that U.K. interconnection is realistically available to U.S.-
affiliated resellers on commercially reasonable terms, the Commission should deny BTNA’s
request and foreclose it from entry and expansion in the U.S. international services market. The
signing of the interconnection agreement was a significant step in making such interconnection



